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Bill Type and Number: Ordinance 2018-576
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: August 28, 2018
Committee(s) of Reference: F
Date of Analysis: August 28, 2018
Type of Action: Appropriation
Bill Summary: The bill
· appropriates $96,807.77 to provide additional loan pool funding for the Access to Capital Program authorized by Section 126.602, Ordinance Code, as initiated by B.T. 18-94; 
· provides for a carryover of funds from year to year or until such funds are expended;  
· approves and authorizes the Mayor, or his designee, and Corporation Secretary to execute and deliver, for and on behalf of the City, a termination agreement terminating the agreement previously entered into between the City of Jacksonville and Accion East, Inc.; 
· approves and adopts the Access to Capital Program underwriting guidelines; 

· authorizes OED to disburse the funds appropriated; and

· amends Section 126.602 (Access to Capital), Part 6A (Small Business Capital, Bonding, and Outreach Program), Chapter 126 (Procurement Code), Ordinance Code, to authorize the OED to manage the access to Capital Program and to provide loan document signing authority to the Executive Director of the OED.
Background Information:  Access to Capital is a special loan program developed by Accion East under contract to the Office of Economic Development to provide small business loans and financial education for certified Jacksonville Small & Emerging Businesses (JSEBs) with contracts with the City of Jacksonville. The program was created in 2005 via Ordinance 2005-734-E. As of June 30, 2018, only two (2) loans have been approved since the program officially launched in June 2017. Thus, the City’s monthly payment of $2,500 to Accion East for an administrative fee is no longer financially sound and should be terminated. OED will serve as the administrator of the program and utilize the underwriting guidelines dated July 25, 2018. Accion agrees to pay the City 92 percent of the remaining principal balance of the loans at the termination date to meet all outstanding loan obligations. The effective date of termination is October 1, 2018.
Policy Impact Area: Economic development; Small business loans
Fiscal Impact: The appropriation of $96,807.77, as initiated by B.T. 18-94.
Analyst: Mitchell
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